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MAY 1 9 2008

Subject: Inclusion of the review of prohibited inducements in the scope of
comprehensive lender reviews required under 34 CFR 682.410(c)(1).

Dear GuarantyAgencyDirector:

The U.S. Departmentof Educationand GuarantyAgencieshave a role in overseeing
lenders that participatein the,FederalFamilyEducationI~oan(FFEL)Program.

In accotdancewith 34 CFR682.410(c)(1),guarantyagenciesmust conduct
comprehensivebiennialon-siteprogramreviewsof lendersfor which theyhave
guaranteedFFEL loans. Thesereviewsare comprehensivein nature. TheU.S.
Departmentof Educationneedsyour assistancein monitoringFFELlendersto ensure
compliancewith federal laws andregulationsthat prohibitlendersITomusing
inducementsto increase loanvolume. BeginningJanuary 1,2008, the reviewof
prohibited inducementshas been addedto the scopeof the comprehensivelenderreviews
that are performedunderthe CommonReview'Initiativeprocess. \Veare requestingthat
you add proceduresfor ensuringthat lendersare not engagingin improperinducement
practicesto the scopeof your non-CRlcomprehensivereviews.

Please send us your thoughtsandideas onhow \ve can make the reviewsrequiredunder
34 CFR 682.410(0) (1) more efficientand effective. If you have anyquestions,pJease
contactAnn Marie Fuscoat (646)-428-3774.

Sincerely,

~..

Patricia Ttubia

Acting Director
Financial.Partner EJigibiJity & Oversight
Federal Student Aid
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